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> pulp and paper industry faced in 1970 per- 
isted and intensified through 1971. Profit margins 
_ remained low and the return on invested capital 
i) was Be gprctely inadequate. 


A Sales and Earnings | 


: 871. an increase of $3 million over 1970, as 


verted and resale products, and groundwood 
printing papers. Net earnings amounted to $1.2 


-Smillion or 11 cents, per common share after pre- 


_ ferred dividends, as compared with $4.1 million or 


_ 41 cents per common share in 1970. The increase 


in the value of the Canadian dollar, expressed in 


Ee U.S. funds, since it was allowed to float after 31st — 
May 1970 reduced sales and before-tax profits. 


for 1971 by $7.6 million. Other significant adverse 
_ factors were the weak market for newsprint, which 

*- resulted in prolonged mill shutdowns, and lower 
mining income, which was partly due to labour 

difficulties. Sales and production figures are set 
i out in the schedule on the following page. 


key _ Working Capital 
In order to preserve the Prige Group’s Mareing 


" capital position, expenditures on fixed assets were — 


~ kept to a minimum and no dividends were de- 
~ clared on common shares after the first quarter of 
the year. Inventories were reduced as part of a 
_long- -range program and, with the newsprint 
facility in the southern United States now in full 


finished goods inventory can be maintained in the 
future. During the year, bank loans were paid off 
and, at the year end, cash and short-term invest- 


.—— at | te pele Oe me. re 
aie ad is gS La ae 


~ $80.8 million, as compared with $78.7 million at 
__ the end of 1970. 


Newsprint _ 
in world markets, the Price Group’s Canadian 


{ ble amount of shutdown time in 1971. On 


: a economic difficulties aha iveertaintios which — 


- The Price Group's sales totalled $1 83. 5 million in 


ie the effect of lower newsprint shipments was more 
than offset by improved deliveries of lumber, con- 


commercial operation, it is expected that a lower . 


- ments totalled $8.5 million. Working capital was. 


use of the generally weak demand for news- 
rint mills were forced to schedule a con- | 


age, these mills were each shut down 


for the equivalent of approximately two calendar 
months. As a result, total newsprint production for 
the year, including Price’s 50 per cent of the 


tonnage manufactured at the jointly-owned mill |. 


at DeRidder, Louisiana, was 964,000 tons, down 
118,000 tons or 10.9 per cent from 1970. 
The output of the Canadian newsprint industry 


~ in 1971-was 8,297,000 tons, a decrease of 310,000 


tons or 3.6 per cent from the previous year. The 
industry produced at.an average rate of 82.6 per 
cent of capacity. The Price Group’s newsprint sales 


totalled $120 million, a decline of $10 million or 


7.5 per cent from 1970. Approximately 38 per cent 
of the Group’s newsprint was sold outside of 
Canada and the United States in 1971 versus 42 
per cent in 1970. | 


Groundwood PHating Papers 


Since the inception of the SAGUENAY line af 
- groundwood specialty papers in 1970, the high 


performance level of the product and a well- 
oriented sales effort have resulted in a successful — 


- penetration of the market. This line of papers in- 
_ cludes lightweight catalogue, directory, and the 


higher-quality groundwood printing sheets. The 
demand for these papers in the last half of 1971 


: matched machine capacity, and production in 1971 
“totalled 20,000 tons, more than double the 1970 


output. Sales in 1971 amounted to $3.1 million, 


‘as compared with $1.1 million a year ago. It is 


expected that market reception of these products 
will continue to be good and that an annual 
production level of 25,000 tons will be achieved in 
the near future. With higher productivity and 
increasing operating experience, manufacturing 
costs are beginning to come into line, as expected. 


Kraft Pulp, Paper and Paperboard 
A weakening in the world demand for ia pulp | 
became evident by mid-1970 and the market 


-. continued to be soft throughout 1971. The value 


of Price’s pulp sales decreased slightly during the’ 
year. The demand for the Company’s kraft papers 
and paperboards is largely dependent upon the 
general level of economic activity in Canada. 
Domestic markets became more active as retail 
sales gathered strength during the year, and Price 
was successful in substantially increasing its share 3. 


of the market for paperboard products. Competi- 


tion from imports from the United States depressed 
the prices of kraft papers, but modest price in- 
creases were achieved late in the year as the 
United States market began to strengthen. Moder- 
ate increases in paperboard prices became: effec- 
tive in January 1972 and further improvements 
in kraft paper prices are expected as the year 
progresses. 


Lumber 


The number of housing starts in both Canada and : 


the United States increased markedly during 1971 
and the improved demand for lumber, which 
became apparent by mid-June, continued through- 
out the balance of the year. Because of the 
stronger demand, it was possible to achieve some 
degree of price improvement. Price's three mills 
at Price and Shipshaw, Quebec, and at Terrace, 


British Columbia, produced a total of 127,000 


Mf.o.m.: of lumberni taco 7 
103,000 Mf.b.m. 


as compared with 
in the previous year. Lumber 


inventories at all mills have been reduced to less ~ 
than one month's production, the lowe level on 


record. 


Mining and Exploration 
Income from the base metal. mining operations 


at Buchans, Newfoundland, in 1971 amounted to 


1 OF ZINC concentrates. Reserves of ass 


out the period, partly in association with partr 


reviewed during the year by a prominent firm 
“mining consultants. As a result of the recom 


16,853 tons of pee concentrates, and 29, 870 


undiluted grade of 3.1 per cent copper. Sever 
other geophysical and geochemical anoms 
were drill tested during the year without encount 
ing significant mineralization. Tests at the Canadia 
government pilot plant in Ottawa showed that . 
suitable tungsten concentrate could be produce: 
from. the Grey River tungsten. deposit. “tN 
Mines Inc., in which Price has approximately 
per cent interest, was inactive during 1971. _ 

Exploration programs were continued thee 


The Price Group's entire exploration program wa 


Sales 

Newsprint 

Paperboard 

Kraft paper : 
Groundwood printing papers . 
Market pulp 

Lumber Ae 

Converted and resale products of Price Wilson : 


Production 

Newsprint — tons 

Paperboard — tons to aaa 
Kraft paper —tons . . . ‘ 


~ Groundwood printing papers - — tons 
Market pulp — tons Reyes 


4 Lumber —Mf.b.m. 


1971 


$120,051,000 
11,289,000 — 
8,142,000 
3,064,000 
4,914,000 
18,091,000 
20,958,000 


$183,509,000_ . 


1,059,000 
2,046,000 
10,018,000 
18,624, 000. s 


964,000 
59,000 
44,000 

20,000 
13,000 

127,000 


= 
y 


“mendations received following this study, it is 
intended to concentrate exploration efforts in the ~ 
_ general area around Buchans, Newfoundland, at 
~ least in the near future, and to curtail activities 


_ elsewhere. 


Necustiial Relations | 
After operating close to full capacity for many years, 


_ reduced demand forced a marked curtailment of 
~ Operations which, unfortunately, has brought about 


significant reductions in employment and em- 
ployee income. Despite many problems, manage- 
“ment and employees succeeded jointly in over- 
Ome difficulties as they arose. 


~No major pulp and paper labour contracts were © 
~ negotiated at the Canadian mills during 197i since: 


the. existing contracts do not expire until 1973. 


/ ~ Important woods labour agreements expire in 1972 
Ee and will have to be re-negotiated during the 


coming year. The labour contract at the mill at 
‘DeRidder, Louisiana, came up for renewal, and 


when agreement could not be reached, a strike — 


was called. This strike began on 4th December 
Meo and production was not resumed until 29th 
_ January 1972. The mine at Buchans, Newfound- 


land, also had a work stoppage during wage 


“negotiations, with operations being shut down 
from 21st June JOA1 to 15th ge | 1971 due 
to strike action. . 


Be ecetrch and Development 

Despite adverse economic ‘conditions, Price has 
maintained its research and development program 
because of the long-term benefits to be derived 
from this work. Expenditures in this area totalled 


~ over $900,000 for the two years 1970 and 1971. 
The research of the Price Group is augmented | 


through access to the results of the study pro- 


grams carried out by the Pulp and Paper Research . 


Institute of Canada, and a substantial portion of 
the Group’s annual research budget is allocated 


to the Eisen of eee programs. 
In 1971, the Price Group's research and develop- 
ment effort was largely focused on groundwood, 


the principal component of the news sheet. A 


priority project is devoted to the utilization of wood 


wastes, and a groundwood of improved quality i } 


and reduced cost appears to be obtainable by 
using these materials. Other work is aimed at 
substantially increasing the strength of current 
types of groundwood, with the objective of 


‘reducing the proportion of the more expensive 


chemical pulp in newsprint. This would not only 
reduce costs but would also alleviate waste- 
disposal problems associated with the production 
of chemical pulps. Forestry research dealt mainly 


with the effects of mechanization on natural 
regeneration and with the assessment of the 


quantity and quality of growth after cutting. It was 
also directed towards determining the effects of 
fertilization and other sylvicultural treatments on 


-tree-stand increments. 


Capital Expenditures. 


Total expenditures on new fixed assets ducing 1971 
amounted to $7.8 million, which compares with 
the sum of just under $9 million spent in 1970. 
These are the lowest levels of capital expenditure 
in the recent history of the Price Group, and 
reflect the need to maintain an adequate working 


capital position in. the face of reduced earnings. 


They also reflect the fact that, under prevailing 
economic conditions, companies in the Canadian 
pulp and paper industry find it almost impossible 


to obtain an adequate return on new investments 


in fixed assets and, consequently, have little in- 
centive to incur capital expenditures. 

No major expansion projects were undertaken 
in 1971 and capital outlays were mainly for the 
purpose of keeping existing production facilities 
in good running order. These outlays are expected 
to be maintained at a low level in 1972, particularly 


Capital Expenditures — 1971 


Pollution contro! program 


‘ tin she modernization and ieolacement of mill assets 


= 


$1,611,000 
4,615,000 
1,604,000 


$7,830,000 


5 


during the first half of the year. Approximately — 


$1.6 million was spent on water pollution abate- 
ment equipment in 1971. This brings the Group's 
total expenditures for pollution control ‘to $5.6 
million since 1965. 


Outlook for the Canadian Pulp and Paper Industry : 


Capacity has exceeded demand for the products 
of the pulp and paper industry for several years, 
and this condition can be expected to continue 
into 1972. The demand for pulps will continue 
to be weak, and low operating rates can be 
anticipated. The gap between world capacity and 
consumption of newsprint will probably narrow 
slightly in 1972 but the excess of capacity over 
demand is expected to be close to 2.6 million 


tons. This means that about 10 per cent of world 


newsprint production capacity will be idle during 
the coming year. Because the Canadian pulp and 
paper industry is export-oriented, its earnings are 
strongly influenced by the relationship between 
the Canadian and United States dollars. The ex- 
change situation is much less favourable entering 
_ 1972 than it was at the end of May 1970, when the 


Canadian dollar was allowed to float, and it is - 


unlikely that this situation will improve materially 
during the coming year. With increased labour, 


material and transportation costs, profit margins 


are expected to remain inadequate. Price increases 
will be modest because the Canadian newsprint 


industry is closely linked to that of the United - 


States and Canadian newsprint is not likely to 
command a higher price than that received by 
United States suppliers. Means must be found in 
the future to permit Canadian producers to become 
competitive with their bk AS in. Bie United 
States. 
\ 

Outlook for the Price Group 

In view of the excess capacity which overhangs 
the world newsprint industry, it is quite possible 
that Price will not be able to operate its newsprint 
production facilities at full capacity during 1972. 
However, the Company will be extremely competi- 
tive in the market places of the world and it is 


_hoped that mill shutdown time will be less than it~ 
Because of the disruption of the — 
6 mining program and the depletion of concentrate 


was in 1971. 


ticularly in North ee. could make the 
tion look more attractive. ? 


Board of Directors : +35 
As Mr. H. Greville Smith reached ee co 


re- électen to the Beau “Mr. Smnithe WwW 
elected a director in 1958 and he has lade 
notable contribution to the progress of the Pr 
Group during his term of service. nee 

At the Annual Meeting of Shareholder el 
~ 24th March 1971, Mr. E. D. H. Wilkinson 
elected to the Board of Directors. Mp Ww 


the Group’s Beaiost a in. meeting 
oe) ane of these difficult years. ; 


Submitted on behalf of the B | rd, 
~T. R. Moore ig 
- President 


st 


Quebec, P.O ae oe a 
21st February 1972 


_ ACCOUNTING PoLicy 


The consolidated financial statements of Price are 
assembled in accordance with generally accepted 
accounting principles and include the accounts of 
all subsidiaries, with provision for the interests of 
minority shareholders. 


_ Inventory Valuation — Inventories are valued at the 
lower of cost or net realizable value. In general, 
inventories are carried at average cost which is less 
than their net realizable value. 


Fixed Assets and Depreciation — Fixed assets are 
“recorded at cost and depreciation is provided at 
rates considered adequate to amortize the cost over 
the productive lives of the assets: The main depre- 
ciation rates in use are: mill assets acquired after 
1963: and ‘kraft and paperboard facilities, 5% 
Straight-line; mill assets acquired before the end 
of 1963, 10% reducing balance; woods assets, 

30% reducing balance. Of total mill assets’ in 
operation at present, 62% are being depreciated on 
the straight-line basis and 38% on the reducing 
balance basis. No depreciation is provided on major 
“new. additions until they are completed and in 
normal commercial operation. 


Income Taxes — Earnings are charged with income 
taxes relating to reported profits. Differences arise 
between such taxes and taxes currently payable 
due to including items of revenue and expense 
(such as depreciation) in reported profits in periods 
other than those in which they are taken up in the 
calculation of taxable income. These differences 
are reflected in Deferred Income Taxes on the 
balance sheet. 


Disposals — Although an active company fre- 

quently changes its investments and disposes of 

used fixed assets, such transactions tend to occur 

irregularly. Therefore, net profit from regular opera- 

tions is shown on the statement of earnings prior 
to reflecting the effect on net earnings of any profit 

or loss on sales of investments and fixed assets. 


Consistency — The accounts are prepared on a 
basis consistent with previous years, except for 
occasional changes to take advantage of improved 
accounting practices, in which case the effect of 
any material change is duly noted. 
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Other interest . 


Profit Hefacs inGorn me wee ande inority s| he 
Income taxes (credit) (Note6) 9. Pe a 
Minority shareholders, interest» a ane ee 


Net profit fromoperdtlonsi: yy a ee 
Profit on sales of investments and on assets. 
Exchange loss on working capital items — 


Net eatnings ; ee eine 


Per common ane (after 7 preferred di 
Net profit from operations ae 
ries nis he ae eee ve 


i XN i : t pee 


Fotained earnings Wore previous years ; 
_ Netearnings forthe Wee 


Dividends ¢ on-4% pietered shares — ; 
eer uetel shares Vee 


PRICE 


__ CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS year ended 31st December 


"Source of Funds: 
Netearnings . 
Depreciation . 


Ve Vepleion 


: _ Amortization of deferred ee (Note 3 ) 
_ Deferred income taxes (Note 6) 


an Cash flow from operations 


ee I ain taccivables not currently due . 
-. Increase (decrease) in minority shareholders’ interest . 


| Sale ofinvestments: 
aes Issue of common shares 


a oe of Funds: 


_ Additions to fixed assets — net. 
Decrease in long-term debt 
~ Dividends 

* Purchase ofinvestments 


| a Reduction in Area Development Grant of a subsidiary, company 


Hi | He eace' in Working Capital 
Working ¢ Capital at Beginning of Year . 
an _ Working Capital at End of Year 


1971 


$ 1,202,000 
13,267,000 
464,000 
538,000 
(1,794,000) 


13,677,000 


1,118,000 
274,000 


7,426,000 
4,304,000 
1,118,000 

98,000 


12,946,000 
2,123,000 
78,666,000 


$80,789,000: 


1970 


$ 4,086,000 | 
13,451,000” 
553,000 
538,000 
727,000 


19,355,000 


1,086,000 
(56,000) 
1,840,000 

4.000 


“22,229,000 


8,732,000 :. 
4,304,000 
4,871,000 
255,000 
82,000 


18,244,000 
3,985,000 
74,681,000. 

$78,666,000 


CONSO LID 
Assets - 


Current, Assets. 
c ash. 


SS 


Liabilities 


Current Liabilities: 

' Bank loans (secured). . ! 

- Accounts payable and accrued liabilities 

_ Dividends payable amet: 

- Income and other taxes payable. 

- Lona: oe te due within one year (Note De 


ent fa alr af 


ee aN 


Act Vote EN a 


-Long- Term Debt (Note 7). 
_ Minority Shareholders’ !nterest in Subsidiary Companies 


HN oAB holders ae 
: - 4% Cumulative redeemable preferred shares of $100 par value 


(redeemable at $101) — 
bel and issued — /50,000 shares, less 1 é poe 
shares redeemed . 


6. 6% a euiaive redeemable preferred shares of $100 par value 


(redeemable at $110) — 
_ Authorized and unissued — 600,000 shares . 


_ Common shares without nominal or par value— 
_ Authorized — 15,000,000 shares ; 
- issued— 9,684,766 shares (Note e\ 


"Retained pleas 


1971 


$ a 
16,508,000 
75,000 
2,750,000 
3,992,000 


23,325,000 
28,745,000 
65,634,000 

6,165,000 


3,750,000 


78,874,000 
88,960,000 


171,584,000 


$295,453,000 


1970 


§ 9,800,000 


16,759,000 


1,043,000) 


727,000 
4°304,000 


32,633,000: 
30,539,000. 


69,938,000 
5 891.000 


3,750,000 


78,874,000 
88,876,000 


“171,500,000 


$310,501,000 


11 


The accompanying financi 
its ges Lig a 


have been canes i cot ile ate p ye 


Pulpwood and ae | 
Expenditures on current loggir 
Operating supplies and mater 


Marketable shares (m 
Other investments 


1971 
$288, 169, 000. 
45,553,000 


830, 722, 000 


Hoa 000 
: 19508000 


from taxable Candin caporton dhe scat gains 
i in a aS for the. nea ae 


oe Subordinated Debent t 
$2 000, 000 U. S. 


‘The patie : 
14 officers of the Cor 


Note 10. Capital Commitments if 


| | anh estimated 93, 500, 000 will be raquited to complete approved capital projects. 


ote 11 Materia Contractual Obligations in Respect of Long-Term Leases 


he ‘Company is committed to tuture rentals aggregating $509,000 In respect of vessels leased under 
et Boe nen 


| Note 12. Unainaed Pension Benefits ae | 


ane: most recent independent actuarial reports indicate that the single-sum liability for unfunded past- 
service pension benefits not provided for in the accounts at 31st December 1971 is approximately 


a accordance with the Supplemental Pension Plans Act of Quebec, by 31st December 1990. 


AUDITORS’ REPORT 


| Price a rROreE & Co. | . 5 PLACE VILLE MARIE 
Nhe Ms MONTREAL 113 
af Ny CHARTERED ACCOUNTANTS ae 
ae a ie es : a _ Vst February 1972 
4h To the Shareholders of The Price Company Liked: 


Bical We have examined the consolidated balance sheet of the Price Company Limited and Subsidiary Companies at 31st 
ae ‘December 1 971, and the consolidated statements of earnings, |retained earnings and source and application of funds 
“for the year then ended, and have obtained all the information and explanations we have required. Our examination 
| Of the financial statements of The Price Company Limited and those subsidiaries of which we are the auditors 
Ny | included a general review of the accounting procedures and such tests of accounting records and other supporting 
| evidence as we considered necessary in the circumstances. We have relied on the reports of the auditors who have. 
a examined the financial statements of the other subsidiaries. 
| In our opinion, and according to the best of our information and the explanations given to us and as shown bythe 
“books: ‘of the Companies examined by us and the audited statements furnished to us, these consolidated financial 
statements are properly drawn up'so as to exhibit a true and correct view of the,state of the affairs of the Companies 
: at 31st December 1971 and the results of their operations and the source and application of their funds for the year 
then. ended, in accordance. with generally accepted ne principles applied on a. basis consistent with that 


a fe) a ie ea 
SNS fi Gary ee Pe ia tae 


a : ye e : Pag | Auditors 


4400,000 and that, at the rate of Company contributions, the Pension Plan will be fully funded, in 


c45 
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THE PRICE COMPANY LIMITED AND SUBSIDIARY COMPANIES 


TEN-YEAR REVIEW | 
eT Or: 


Sales and Earnings: (SO00's) 


Sales, less delivery expenses $183,509 
Mining income RE a a6 
Investmentincome ©. CR a ae ZI2 
Gain on redemption of long- temdebt a A 327 
Cost of sales, selling and administrative expenses 165,567 
Depre ChAT ON is ey a VERNA sie OO Ne MTS 2Oe% 


Depletion ee 464 
nterest expense Le 

income taxes (Cc redit) Be CRE eae Si am 
Minority shareholders’ interes A a 401 


Net profit from operations . 1,109 
Net earnings 1,202 
Cash flow . 13,677 


oe Position: (SQ00's) 


Vorking capital $ 80,789 
Ne f fixed assets 182, 012 ane 
Expe snditures on fixed assets 7,830 
: ong-term debt 65,634 

ormmon shareholders’ equity . 167,834 - 
Common shares outstanding at yearend dieses a dren? 9,685: 
Number of common shareholders at year end 13/390 


Per Common Share:* 
Net profit from operations — eae 
$0.02 


Forest products . 

Mining. 0.08 — 

Total CS I i. | eae 0.10 
Net earnthgs: ce 6 ee ee Oe MeN iat ea 0.11. 
Cash flow. . 1.40 
Dividends declared 0.10 
Book value Ce eo 
Production: 
Newsprint —tons. 964,000. 
Paperboard—tons . 59,000 . 
Kraftpaper —tons. — . 44,000 | 
Groundwood printing papers — -tons 20,000 
Market pulo—tons. 13,000 
Lumber —Mf.b.m.. vay 127,000 
Number of permanent employees at year end EeOOO | 


*Figures for the years 1962 to 1965 have been adjusted to reflect the 3 for 1 subdivision of common shares in 1 966, 


/ 


1970 4) 96a 
$180,538. 
2,886 3,853 
497 | ae 
B21 — 
158.418 154,664 
19 461 3,209 
553. ie OE 
5412) ae 
2.497 i OS 
«200s! — 759 
3,821 - 095 
4.086 9345 
49.355" 834 
$ 78,666  $ 74,681 
188.317. 193,589 
890075 14,146 
69,938 74,242 
167,750. 3 168.578 
9,685 0 eee 
14,283 14,207 
$0.19 $0.62 
0.19 0.25 
038 ee 
04 ee 
0.49 _ 0.75 
170 4 
082, 000 S344, 061 000 
- 58,000 ~ 65,000 
47,000 ve 00 
: 7 00 
18,000 16,00C 
103,000 135,00C 
5,860 


5819 


ath, 


ae os 196k 


“162, 650 $160,479 

3.471 2,414 

358 1,066 
188 

AO, 714 121,964 

10,666 9.827 

mie G04 | 5A? 

5,009 

3,534 

WAS) Bd Os 

Bon2 

7,385 

19 656 


A 77, 883 
188,183 
13,816 
78,210 
168,155 
19,533 
15.165 


Pi eLOUS 
186,654 
41,749 
80,626 
164,598 
oe 
16;369 


vet L NS o 


1966 


$151,605 


> 11,010 
165,992 
38,928 
51,626 
162,326 
9/000 
13,443 


1965 


$134,271 


4387 


ae 
14 
108,873 

9,340 


Ala 


Jat so 4 
(900 
667 
10,540 
11,046 
eS IVAN 


a7 / 038 
127,428 
13,278 
41,875 
1D LOO 
9,033 

1, 702 


16.56 


1964 


$132,931 
5.916 


1963 


$116,283 
1,898 
723 
20 
96,370 
6,047 
366 
2,422 
7,129 
(743) 
7,333 
7,765 
15,865 


>: 63:957 
123)470 
14.166 
46,778 
146,215 
PISO 


$0.61 
0.14 
0.75 
0.80 
1.65 
0.67 
15.34 


PRICE 


1962 


$107,673 
959 
368 
18 
88,041 
5,438 
413 
983 
7,430 
(464) 
7177 
7,575 
15,302 


$ 62,412 
118,771 


24,488 


40,381 
144,965 
553 
10,477 


$0.67 
0.07 
0.74 
0.78 
1:59 
0.67 
P21 


"989,000 x 
se i. ; 52, 090 


oe 
53,000 
iy 610007: 


875,000 
53,000. 


- 50,000 


tl 


59,000’ - 


41.000 


5,670. 


795,000 
. 47,000 


45,000 © 


~ 66,000 
37,000 


5.496 


790,000 
42,000 
39,000 


68,000 
35,000 


5,440 


662,000 
36,000 
29,000 


85,000 
44,000 


5,383 


689,000 
37,000 
12,000 


76,000 
43,000 


O.3 be 


Price (Nfld, ) Pulp: cae Limited | 
it Gnd 99. 8% ae 


(incorporated in Newfou 
Newsprint: manufacturing — 
Head Office 7 Grand Tae, 


Newfoundland 


Gaspesia Pulp ade Paper ne Cee 
(incorporated in Quebec — 51% Satis H 


Newsprint manufacturing. Bei PA 
Head Office: 66 Ste. nae Street, Quebec. PPOs 


Boise-Price Southern Newsprint Corporation 
(incorporated in Delaware — 50% oe ce 


Newsprint manufacturing 


Skeena Forest biodiae Ltd. 
(incorporated in British Columbia) 
Lumber manufacturing and sales; hemlock, cedat lee 
and sitka ay. re 


Price Paper Gonserstionn: ae 
(incorporated in Delaware). 6) 
Newsprint, groundwood printing papers a 
pulp sales 


Branch Offices: Aa nl % 
800 Dorchester Blvd. West, x Mohcal 


Af 


Price Bapee irniiade. 
(incorporated in the caed Kingdom). 


Newsprint, bape oa kraft paper sales 


18 Note: Companies li 
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eurés faibles au cours du premier semestre de 
ne du Sud des Etats-Unis, mise en service il y a 
Is que pour la période correspondante de 1970. 


ette année, par suite de la hausse des taux de 
ires de fabrication qu’ont entrainé les fermetures 
» générale de la demande. Il y aura encore des 
d semestre, car les marchés des pates et papiers 
es dépenses compressibles sont constamment 
valeur du dollar canadien depuis sa libération le 


DES REVENUS 
(avant verification comptable) 


pees cess 


Sire: 
ulement 
3s): 


eee eee 


1971 


$88,663,000 
1,176,000 
118,000 


89,957,000 


72,730,000 
3,554,000 
3,606,000 
7,061,000 
2,183,000 

329,000 


494,000 
(27,000) 
128,000 


393,000 


58,000 


$ 451,000 


$0.03 
0.04 


1970 


$89,551,000 
2,387,000 
328,000 


92,266,000 


67,583,000 
3,769,000 
3,369,000 
7,258,000 
2,333,000 

485,000 


7,469,000 
3,217,000 
494,000 


3,758,000 


474,000 
(575,000) 


$ 3,657,000 


$0.38 
0.37 


31 mai 1970, le profit avant impdts du premier semestre de 1971 a été inférieur d’environ $3,500,000 
a celui de la période correspondante de I’an dernier. Le revenu provenant des mines a fortement 
diminué par suite de l’accroissement des frais de production et de la baisse des prix des métaux 
courants. La mine de Buchans, a Terre-Neuve, est présentement fermée a cause d’une gréve. Le 
revenu net pour le semestre écoulé se chiffre par $451,000, ou 4 cents par action ordinaire aprés 
paiement des dividendes sur les actions privilégiées, a rapprocher d’un revenu net de $3,657,000, 
ou 37 cents par action ordinaire, pour les six premiers mois de 1970, 


Québec, Qué. 


le 28 juillet 1971 


Provenance des fonds: 


Reventeneteoc ace. c.ece 


eee ewes 


Amorissementet 6puisement.... 3. 6-3 ee ee 


Amortissement des frais reportés << 2. 5... seude ee vos 


Imp6ts sur le revenu reportés...... 


Revenu net en termes de fonds de roulement provenant de 
Eexploitation:: 2 155 4.4.5.4 


Augmentation de la participation des actionnaires mino- 
ritaires..... 


Vente de placements. ........... 
Emission d’actions ordinaires..... 


DIVOIS@s 3 os ee 


Emploi des fonds: 


see ee ew ee ee ete ee ee 


Augmentation nette des immobilisations.... 


DIVId6ndes © 2 os ec 
Diminution deladette Alongterme........... 
Achat de placements. . 


Augmentation du fonds de roulement....... 


ee 


Fonds de roulement en début d’exercice.... 


Fonds de roulement en fin de période........ 


ween 


ETAT CONSOLIDE DE PROVENANCE ET D’EMPLOI DES FONDS 
Semestre terminé le 30 juin 1971 (avant verification comptable) 


1971 


$ 451,000 
7,061,000 
269,000 
(738,000) 


7,043,000 


14,000 


29,000 


7,086,000 


3,577,000 
1,043,000 


1,345,000 ° 
73,000 


6,038,000 


1,048,000 
78,666,000 


$79,714,000 


Le président 
T. R. Moore 


1970 
$ 3,657,000 
7,258,000 
269,000 


753,000 


11,937,000 


254,000 
1,839,000 
4,000 

(46,000) 


13,988,000 


3,667,000 
2,859,000 
1,347,000 

37,000 


7,910,000 


6,078,000 
74,681,000 


$80,759,000 
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review. The increase in value of the Canadian dollar since being freed from exchange controls on 
31st May 1970 has reduced before-tax profits in the first six months of 1971 by approximately 
$3,500,000. Mining income was sharply lower due to higher production costs and lower base 
metal prices. The mine at Buchans, Newfoundland is shut down at present due to a strike. Net 
earnings for the period were $451,000 or 4 cents per common share after preferred dividends, as 


compared with $3,657,000 or 37 cents per share in the first half of 1970. 


Quebec, P.Q. 
28th July 1971 


AUG -3 1971 


T. R. Moore 
President 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


Six months ended 30th June 1971 (unaudited) 


Source of Funds: ee 
Nebeanings..0 2 ares. . Oot es cme $ 451,000 
Depreciation and dénienon=< . 122... ..u. ck 7,061,000 
Amortization of deferred charges. ........j.cescse suas os 269,000 
Deferred income taxes........ Pe ie ee Peta cae (738,000) 
Cashiiovs irc opennonss 6.7 3 vce eto, on oe 7,043,000 
Increase in minority shareholder's interest............... 14,000 
Sale of investments. ....... AO ee lee. = 
ESSHIOT COMMON SNATES 66. 52 i ose ec cee = 
Miscellaneous:... <..04 Be ee ae 29,000 
7,086,000 
Application of Funds: 
AOILIONS to: fixed assets — Gi.) ak 3,577,000 
DIVICEHOS Soe ea. ikea, 1,043,000 
Decreaseumlong-term debt... io a eS 1,345,000 
Pulonase Ofinvesimenis..° 2 a0. vo. oe 73,000 
6,038,000 
Increase in Working Capital .,;....... BE en nr aoe 1,048,000 
Working Capital at Beginning of Year... 0. cs : 78,666,000 
Working Capital at End of Period... 20... se. eceeeeee ee $79,714,000 


1970 


$ 3,657,000 
7,258,000 
269,000 
753,000 


11,937,000 


254,000 

1,839,000 

4,000 
(46,000) 


13,988,000 


3,667,000 
2,859,000 
1,347,000 

37,000 


7,910,000 


6,078,000 
74,681,000 


$80,759,000 


trede 1971 a étéinférieur d’environ $3,500,000 
r. Le revenu provenant des mines a fortement 
‘oduction et de la baisse des prix des métaux 
présentement fermée a cause d'une gréve. Le 
151,000, ou 4 cents par action ordinaire aprés 
;, A rapprocher d’un revenu net de $3,657,000, 
iers mois de 1970, 


Le président 


T. R. Moore 
‘E ET D’EMPLOI DES FONDS 
avant verification comptable) 
1971 1970 

eae $ 451,000 $ 3,657,000 
aes 7,061,000 7,258,000 
ey 269,000 269,000 
Foe ae (738,000) 753,000 
inant de 
Pes 7,043,000 11,937,000 
$; mino- 
ee 14,000 254,000 
ee — 1,839,000 
eee — 4,000 
Ee 29,000 (46,000) 

7,086,000 13,988,000 
eee 3,577,000 3,667,000 
ee 1,043,000 2,859,000 
Cen 1,345,000° 1,347,000 
pe ee 73,000 37,000 

6,038,000 7,910,000 
aaa 1,048,000 6,078,000 
Cee 78,666,000 74,681,000 
Leo $79,714,000 $80,759,000 
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LA COMPAGNIE PRICE LIMITEE 
et ses filiales 


RAPPORT FINANCIER INTERIMAIRE 
Pour le semestre terminé le 30 juin 1971 


Aux actionnaires : 


Les marchés des pates et papiers sont der 
1971. Le total des ventes, y compris celles de l’us 
un an, s'est établi 4 $88,663,000, soit un peu mo 


Le codt des produits vendus a augmenté 
salaires, ainsi que de l’accroissement des frais unit 
périodiques d’usines nécessitées par I’insuffisanc 
fermetures temporaires d’usines au Cours du seco 
ne se sont pas sensiblement améliorés. Toutes 
révisées. En conséquence de |’augmentation de | 


ETAT CONSOLID 
Semestre terminé le 30 juin 197 


Ventes, moins frais d’expédition............. 
Revenus-dés Mines... 02.65 sasuck oes con cone eee 
Revenus des placements...........ccesss ss eee 


Prix de revient des produits vendus............ 
Frais de-Vente’. \aceiev.%s su daisies ecinnees Seem 
Frais d’administration’. cc eee y coun ae see 
Amortissement et 6puisement............00.. 
Intérét sur la dette 4 long terme. ..........5. 
INEGrETS-GIVEIS Chk s caus eee we eae e <sfecienn 


Profit avant impdts sur le revenu et 
participation des actionnaires minoritaires.... 


Impots sur.le revenu (erédit) . <1. <5 <0, 
Participation des actionnaires minoritaires...... 


Profit net d exploitation: <2 02-8 onc. ee eee 


Profit sur ventes de placements et d’immobilisa 
Perte de change afférente aux postes du fonds de 


REVENU: NEL eo 5 ee ee oe ee ee ees eee 


Par action ordinaire (aprés les dividendes privilé 
Profit net d’exploitation.... |. sos o.ncs «tees 
ReEVENU Neb. ees tes a een ee eee 
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